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REPORT Ot TMR HOARD

PINDINQa MD ORDER

C l. Hsarirc Date and Placec This cause cams on for hearing bsfoc ci the
Virginia Qaa and 0 cl Board (hereafter "Board") at 9c00 a.m. on November 19 .991
at the Virginia 4- H Center, Abingdon, Virginia.

2. Amosac snceac James P. Jones and Elisabeth A. McClanahan of l»nn,
Stuart, Eakridgs and Jones appeared for Applicant.

3. Notice and Juriadictionc The Board finds that it haa juriadic ion
over the subject setter. Baaed upon ths evidence presented by Applicant, the
Board also finds t) at the Applicant has (1) exercised due di.ligsnce in condccl ing
a meaningful scarc) of reasonable availabls sources to determine the idsntitl and
whereabouts of pere one of record having or claiming the rights to Coalbed Ms t ane
Qaa in the coal ae asa below the Tiller Seam, including the Lower Castle, 0 per
Seaboard, Qreesy C: eek, Middle Seaboard, Lower Seaboard, Upper Horsepsn, S 1 dls
Horaepsn, C, War I reek, Pocahontaa No. 10, Lower Horaepen, Pocahontas N i, 9,
Pocahontaa No. 8, Pocahontaa No. 7, Pocahontaa No. 6, Pocahontas Nc . 5,
Pocahontaa No. 4, Pocahontaa No. 3, Pocahontaa No. 2 and various unnamed oal
seams or pools, acid all sonea in ccmssunicatlon therewith and all produ i ive
extension thereof c nderlying the Subject Drilling Units (hereafter collect L sly
rei'erred to as "Suiiject Pormationa"), and (2) has given notice to all pa c l.sa
(hereafter sometimes "person(a)" whether referring to individuals, corporate sa,
partnerahipa, associations, ccmpaniea, businesses, trusts, joint ventures or
other legal entitles) entitled by Sections 45.1-361.19and 45.1-361.22, Vir I, sia
Code, 1950 as amsm Ied, to notl.ca of this application. Further, the Soar I caa
caused notice of I hia hearing to be published as reguirsd by Section I!i, 1-
361;195, Virginia Code, 1950 as amended.

Amendmc ntac None.

Dimsias alee None.



6. Soli»f Recounted> hpplicant reguests that the Board establ L i h and
areate Subject Dr Llling Units for the Subjoot Parmations underlying and co ~

l

rised
of the property,iiare partioularly described for each of said Subject Dc i Lling
Units in Subparaf raph 7.d. below, for tho production of Coalbed Nothans 0 a i, and
in order to eanfc rs to existing sine development plans that the Board es:i ~lish
wall spacing snd well density authority for each of Subject Drilling Un.1, c.

7, smaac au Relief Should Ss Osantedc Ths applicat]A» and/ o I the
uncontroverted t »timohy and evidence presented to ths Board at ths la iring
reflect thats

a. The Lollcwing named perse»s say bo owners of Coalbed ] Xl .hans
interests in SLW1, SLW2, SLW3 AND SLW4 in ths Subject Porsatians underly..]I l and
comprised oi ths property sore particularly described for each of said (u ijoct
Drilling Units in Paragraph 7.d. belawc

(1) Hugh NacRae Land Trust, P.O. Sox 29, Tasewoll, VA 244

(2) Consolidation Coal Caspany, 1800 Washington Road, Pittc
Ph 15241 rgb'3)

Pacahantas Oas Partnership, P.O. Sox 200, Navisdale, VR ,'l4627

In addition to the three parties sot farth in Subparagraph 7.a. abov ~ , the
following named piirson say bo an owner of Coalbod Methane interests in 8 ]1 L in
the Subject Porsat Lone underlying and comprised of the praporty sore partic c arly
described for saiiI SLW1 drilling unit in Subparagraph 7.d. 1»law.

Raymond Meadows, Rt. 2, Sox 26, Oakwood, Va. 24631

b. Pocahc ntas Oas Partnership claims control of 1009 of all coal ] claw
drainage, 1006 of tho oil and gas and 100% of the Coalbod Nothane leaiic iold
~state. Pocahonta > Oas Partnership claims ownership of tho right to oxplor c !or,
develop and produc ~ the Caalbod Nethano Oas underlying 100% of Subject Dr:,],ing
Units. Tho Board also finds that Pacahantas Oas Partnership has a un]t and
pooling designatli in agroeasnt with all af the parties involved in Sc I oct
Pormations underly Lng Subjsot Drilling Un]ts.

c. It app»rs that Coalbed Nothane Oas shall be praduced free thc ool
defined as those strata ccrc»lative to Bubjsct parsat].on underlying Sch ect
Drilling Units. Tt s Board concludes, based upon the evidence presented, th< t the
gob area will be ci sprised of Subject Porsations, i.e., it will extend frc s tho
base of the Pace]i antes No. 2 seas of coal upward to and result in c c son
ccxmaunication of a ll seams and areas below the Tilloc seam af coal.

d. In ordc r to avoid drilling of unnecessary wells, prevent the va c aus
types of waste an& pratoct the correlative rights of all owners and pote I,Lal
owners of Coalbod ) ethane oas below the Tiller seam of coal with respect t ] che
Subject Drill].ng Uc it ~, the most effective and economical method to rocove. and
produce Caalbsd Net hans Oas is to confers to existing sino plans by the crs di Lon
of ()abject DrU,ling Units in Subjeot Pormatians, comprised and underlying Sul ij cct
Lands which are in the Consolidation Coal Company Buchanan No. 1 mine as ii]! iwn
on Sxhibit "S", bocnded and described as followsc

(1) SLWlc I sginning at a point Virginia (South Rectangular) State l ] ine
Coordinate N 318,863 8 988,626, thence 8 89o 45'0" 8 9i ] 01
feet to a point (N 318,859 8 989,597), thence 8 00m 46'I W

5,198.47 feot to a paint (N 313,661 S 9S9,527), thence ]i i 8~1]'0" W 1,087.53 feet to a point (N 313,695 S 986,<4 ),t »nce N 02'3'0" 8 5,171.35 feet to tho pain( of
8 w]inning, containing 121.63 acres.



(2) SLW2< Seginning at a point Virginia (8outh Rect lar) Stat < Plane
Coordinate N 318,859 8 989 597 thence 8 89'3'9" 8 I i9.05
feet 'to a point (N 318,$50 8, 990,456), thence 8 01' <I '4"
W 5,202.9$ fest to a point (N 313,648 8 990,355), th««s N.89'6'6 W S29.10 feet to a point (N 313,661 8 98<', i27),
thence N 004 46'S" 8 5,19$.47 feet to the po xi< o!
Seginning, containing 100.90 acres.

(3) SLW3< Ssginning at a point V ia (South Rectangular) Stat< i

Coordinate N 318,850 8 ,456, thence 8 89 18'8' 8
feet to a point (N 318,840 8 991,287), tbenoe 8 01

06',209.98fest to ~ point (N 313,631 8 991,186), then<w49'l" W $31.17 fest to a point (N 313,64S 8 990,355), t
N. 014 06'4" 8 5,202.98 feet to the point oi Regin
containing 100.50 acres.

'lans
1.06
4" W

884
~nce
ing,

(4) SLW4< Seginning at a Point Virginia (South Rectangular) State l lane
<k<ordinats N 31$,840 8 991,2$7, thence 8 874 51' '

1,072.75 fest to a point (N 31S,800 8 992,3S9), thence 02409'8" W 5,185.67 fest to a point (N 313,61$ 8 992, 64),
thence N $9'4'8" W 978.09 fest to a point (N 313 I )1 8
991,1$6), thence N 01'6'4" 8 5,209.98 feet to the pc 1 t of
Seginning, containing 122.60 acres.

~. Sased upon the Applicant' application, and in order to confi«< to
~xisting sine plan ~, sultiple coalbsd esthane gas wells should be authori «( on
~ach of subject Dr i.lling Units, and a aini«u<a of ons (1) well should be api 5 n<ed
to be produced wi '<hin SLW1, four (4) walla should be appr<n<ed to bs pr««osd
within sLN2, a ai «<au«of three (3) wells should be approved to bs pr«« ced
within SLW3, and ~ sini«<u«< of three (3) wells should be approved to be pr< 4 <ced
within SLW4.

f. An sxcsi<tion to the Oakwood Coal Sed Qaa Field Order No. OSC3 -90
dated May 18, 199< (the Oakwood Order" ) is necessary in order to confer to
existing aine plan < and provide sins safety which will also prevent ths we<0 < of
Cohlbsd Nathan'a« avoid the Chil ling of unnecessary wells, protect corrs] ~ ivs
rights. The Oatu«<cd Coal Sed Oas Field units affected by this order <i it
pertain ~ to SLW1 Al 0 SLW2 are 25$ , 25AA, 2588 and 2SCC, and ths Oakwood Co<] Sed
Gae Field unite af Iected by this order as it pertains to SLW3 and SLW4 aa 65,
26AA, 268S and 260;.

8. Relief arantad< Pursuant to Va. Code Ann. 55 45.1-361.1, st Iag.
(Supp. 1991), VR 48 )-05-22.1, NL $$((., Oas and Oil Regulations (1991) and VF 50-
05-22.2, N5 ., V'rginia Oas and Oil Soard Regulations (1991), the Virginia laa
and Oil Soard S(IS as follows<

a. The So«rd grants the application of Pocahontas Uaa Partnsrsh..) to
establish and Create Subject Drilling Units known and identified as SLW1, 5 <2,
SLW3 and SLN4 for :he production of Coalbed Nsthane Oas in Subject Foraa',: <ns
underlying and ca<a(<riced of the prc@erty aors partioularly described for «ch
such drilling unit in subparagraph 7.d. above and as depicted on Sxhik) 8
hereto.

b. As requ Lred by existing nine plans and pursuant to 545.1-361.20, «de
of Virginia, 1950 a< s«<ended, ths Soard hereby authorises the Applicant to p« <it
and convert vsrtic«l ventilation holes in Subject Drilling Units to co< ) ed
eethane wells and/ <r to psrait and drill coalbed eethane wells in Sul j ct
Drilling Units in tv nueber to the extent psr<aissible within the well up< c ng
and well density re pairs«<ants hereafter set forth<



(1) Well Spacing Within Bach (M khbject Drilling Unitsf No
nethans well sha) 1 bs located closer thea 300 fest fra any boundary of I
subjeot Drilling Unitsf aa4 ao coalbe4 nethans wll authorised hy thii
~hall be located closer than 300 feet frcni aay other coalhed wthane ws'..I

(2) Well Density Within Baoh of Subject Drilling Unitsf The Is
nunber of coSlhed nethans wile which nay bs located in any ons of ths la
Drf.lling Units el fall be the nusber which can physioally bs so locates
naintaining cusp Lienee with the well spacing raguiresents set foi f
subparagraph S.b.(1) above. Ths Board echnewledges that the Bppkicant fII
to seek approval (ron the Virginia Oas and Oil Inspsotor to psrIaft and c Ci

~nd/or drill ths (ollowing nininun nunber of initial ooalbed aethane w]li
~ach of Subject D .illing Unites

Llbed
fy of
)rder

i)sot
in

~nds
vert
for

(1) IN SLW12 One (1) Well

(2) IN SLW2s Four (4) flails

(3) IN SLW33 Three (3) Wells

(4) IN SLW4: Three (3) Wells

hppliI ant nay apply for and the Oas and Oil Inspector nay
psrnits to convert and/or drill additional wells so long as hpplicant rene
ccsspliance with t) ~ provisions of thf. ~ Paragraph.

c. The Beard grants the esceptions to the Oakwoo4 Order set foi
~ubparagraphs B.a. and S.b. above, for the propsrtfes described in SubparI
7.4. above) for Oa) wood Coal Bed Oa~ Field Units 255, 2SAR, 25BB and 25CC ai
apply to SLW1 and I LW2) and for Oahwood Coal Bed Oas Field Units 265, 26)LB,
and 26CC as they Ipply to SLW3 and SLW4 in order to conforn to sainting
plans and provide nine safety which will also prevent ths waste of Cc
Nethane Oas, avoif the drilling of unnecessary wells and ot ct
rights.

pr ect correl

«ant
I in

$ 'Wh
hey
6BB

I dns
~ ,
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d. The ss eptions to the ~ Order set forth in Paragraph 8 ~ eve
ars donned to and apply, as wore particularly set forth herein, only t'ai the
Subject Drilling I nits for ths production of Coalbsd Nethane ga ~ in Su 7 act
Pc@nations underlyI ng and conprissd of ths property nore particularly duse . asd
for each of Subject Drilling Units in Subparagraph 7.d. above. The Oahwood ikIfer

granted heroin.
renains applf cable to subject Drilling Unfts subject o 1 t the

9. Bffsotivs fates This Order shall be ~ fec ivs as of Novsnber 192:.!

Vi. Ui ia 0 ~ and Of 1 Board.
DONB BND BXBI UTBD this . of 199

CBhiraanpPRINhy R. W~er

hhhh hm 929299999 hh1 Wihrd 9 f ~1992, hy OM f hh 9

Princip~aecutive Fothe Staf f
Virginia Oas and Oil Board

:he



Ccesonwealth of 'irpinia
Oounty of Mashie rton

hcknowledyd on this day of 1992, personally .", afore
ns ~ notary publ Lc in and flambe alta of Virpinia, appeared Sr ay R.
Raspier, beisp ch ly sworn did depose and say that be is chairsan of the v L, finis
aas and oil jose!, that be assented the sass as Chaiaean of ths Virdinia 3 i ~ and
ail Reard as wel. as in behalf of ths Principal Rn»cutive to the staff i, f tbeVirile'as and Oil %card and was authorised to do eo.

)WW P
susen Q sarrstt
Rotary Public

My ccrsaiselon sri iree July 31, 1994.
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